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and to test technical improvements. The United States Steel Corporation grants big bonuses to its workers and engineers for all inventions suitable for raising technical efficiency, or for reducing cost of production."*
In: 'German large-scale industry, e.g., in the chemical industry, which has developed so enormously during these last few decades, the promotion of technical improvement is organized in the same way. By 1908 the process of concentration of production had already given rise to two main "groups" which, in their way, were also in the nature of monopolies. First these groups constituted "dual alliances" of two pairs of big factories, each having a capital of from twenty to twenty-one million marksi: on the one hand, the former Meister Factory at Hochst and the Cassella Factory at Frankfurt am Main; and on the other hand, the aniline and soda factory at Ludwigshafen and the former Bayer factory at Elberfeld. Then, in 1905, one of these groups, and in 1908 the other group, each concluded an agreement with yet another big factory. The result was the formation of two "triple alliances," each with a capital of. from forty to fifty million marks. And these ''alliances" have already begun to come "close" to one another, to reach "an understanding" about prices, etc.**
Competition becomes transformed into monopoly.  The result is immense progress in the socialization of production. In particular, the process of technical invention and improvement becomes socialized.
This is something quite different from the old free competition 'between manufacturers,, scattered and out of touch with one another, and producing for an unknown market. Concentration has reached the point at which it is possible to make an approximate estimate of all sources of raw
*  Dr. P. Tafel, ibid., p. 49.
**  Riesser, op. cit., third edition, p. 547 et seq. The newspapers (June  1916) report the formation of a new gigantic trust which combines   the chemical industry of Germany.